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The Bond & Home Loan Markets Are In Turmoil 

Is Your Financial Future Secure? 

Interest rates, including those tied to home loans, soared sharply last week across several markets,
alarming consumers and investors alike. Let's examine what caused rates to increase, how it could 
impact you, and what you should do about it.  

The sharp rise we saw last week was the result of an economic shift in the global market. Two
different foreign central banks, similar to the Federal Reserve in the US, increased their short-term 
interest rates in an effort to fend off inflation. The first increase took place in Europe, with New
Zealand following soon after. The results, while dramatic worldwide, were particularly so here in the
United States, where interest rates increased across the board.  

This had an immediate impact on those seeking home financing, as rates rose to the highest levels
seen since last summer. While interest rates are currently under 7.00%, they may not remain there
for long. As past years have demonstrated, a rapid rise in interest rates sometimes serves as merely
a pre-cursor to even higher rates in the coming months.  

Could we see a repeat of 1993-1994, when 30-year fixed interest rates rose from 6.69% to 8.23% in 
just five months? (These figures are according to HSH Associates.)  

 

If you are considering a new home purchase or a refinance, act now. Waiting could cost you 
significantly. If we were to experience a similar increase on a mortgage amount of $250,000, the 
monthly payment would increase by over $263 a month.  



 

While no one can predict exactly what will happen, experts in the bond arena have expressed 
concerns that rates will continue to increase throughout the rest of the year. Some believe that the 
Federal Reserve will be forced to raise interest rates prior to year end. This would increase interest 
rates for existing Home Equity loans, credit card loans, and potentially existing ARMs.  

Please contact me as soon as possible. I will provide you with a Free, No Cost Analysis of how 
I can improve your financial position today and save you from a potential increase in monthly 
payments.  
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